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Why It Matters '

Korea's Al Basic Act, which took effect in January 2026, introduced transparency obligations
for companies that provide Al services. Under Article 31, an Al business operator must
Inform users when its system produces synthetic images, video, audio, or other content that
could be mistaken for authentic material. For artistic and creative works, the disclosure may

be presented in a way that does not hinder the audience’s enjoyment

The National Assembly Research Service (NARS) highlights uncertainty over what happens
once generated content leaves the Al service. Content companies commonly edit or
Incorporate Al-generated materials into games, books, music and video, but it remains
unclear whether original labels must be retained or whether the finished work requires a
separate disclosure. Although content producers and distributors are not necessarily

subject to the original labelling obligation, they may still face consumer complaints and

refund requests over undisclosed Al use.
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Key Policy Debate Issues *

Selected NARS questions for the government, translated and consolidated from the

National Audit Issue Analysis report

Is the Ministry of Culture, Sports and Tourism (MCST) aware of the
practical uncertainty facing content producers over retaining or
replacing Al labels in finished works?

Who Is responsible for providing guidance when the legal
obligation applies to Al providers but the practical burden falls on
content producers and distributors?

How will the government balance users’ right to know with
creative expression and the promotion of Al use in the content
Industry?

Has MCST followed up with the Ministry of Science and ICT (MSIT)
on industry concerns raised before the Act took effect, and will the

ministries issue clearer joint guidance?
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Business Implications

For foreign Al providers and game, publishing, streaming and other content companies, the
key issue is how Al use must be disclosed once generated material is incorporated into a
finished product. Unclear rules may create consumer, refund and reputational risks and
could require companies to preserve Al-use records, metadata or notices throughout
production. NARS's questions may increase pressure for clearer guidance but do not

themselves create new compliance obligations.

I Key business risks from unclear disclosure rules

Compliance Consumer Refund Reputational
costs Complaints Requests Risk

What to watch

Industry-specific disclosure guidance:

Whether MCST and MSIT clarify responsibility for/edited Al-generated content,

acceptable disclosure methods and the use-of invisible metadata or less intrusive

labels. The National Assembly audit could provide an opportunity for lawmakers to

press the ministries for clearer guidance during the Act's enforcement grace period.
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