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 Government policy for fostering the digital health industry ecosystem

+ Government announcement on increasing the admission quota for

medical schools

* National Assembly legislation to allow contactless drug delivery

Fostering the
digital health
industry
ecosystem:

4 major policy
initiatives

The Ministry of Trade, Industry, and Energy (MOTIE) recently
presented four major policy initiatives for fostering the digital
health industry at the ‘New Year's meeting for digital health
companies’. The policies can be summarized as the following:
1) supporting increased demand and commercialization of
innovative products/services, 2) building big data and
incorporating it into industry practices, 3) nurturing cross-
sector expertise in the bio-information technology (IT) field, 4)
and supporting private investments and exports.

The global digital health industry is expected to continue to
grow due to the rapid ageing of the ROK population and
lengthening life expectancies. MOTIE stated that to foster the
digital health industry as a new driver for growth, it plans to
actively invest in policies to create a growth-centric digital
health industry ecosystem. To do this, MOTIE will provide 4.2
trillion won (3 billion USD) in subsidies, work to ease
regulations and investment barriers, and maintain ongoing
communication channels with companies in the digital
health industry.



The Ministry of Health and Welfare (MOHW) has been
promoting several policies to strengthen the foundation of
essential medical care, which is one of the key elements of
the Yoon Suk-yeol administration’s ‘National Policy Tasks.'

As a result of continuous pressure from the National
Assembly Parliamentary Audit of the Ministry of Health and
Welfare in 2022 and 2023, the MOHW announced a plan to
expand the medical school application ceiling on 26 October
2023, followed by an urgent briefing on 6 February 2024 on
MOHW's plan to expand the number of doctors. During this
briefing, the MOHW announced that it will increase the
medical school enrollment quota by 2,000 spots starting in
2025. This reflects the government’s intention to push forward
with healthcare reforms to address infrastructure and
medical service coverage gaps between Seoul and regional
areas by establishing a ‘regional complete healthcare system.’

The government's announcement regarding expanding the
guota has been met with mixed reactions from the medical
community, opposition parties, and civil society. According to
a recent survey conducted by Gallup Korea, 76% of
respondents were in favor, indicating strong public support.
However, there is also strong opposition fromm numerous
medical organizations. The government intended to respond
strongly to the unilateral movement by taking collective
action. In fact, doctors at five major hospitals in Seoul have
been on strike since 20 February 2024, starting with the
prominent Severance Hospital, after they collectively
submitted resignation letters. The strike is expected to spread
to further afield as well. The ROK government is already
preparing for a potential medical services crisis accordingly,
and the MOHW is working to respond by mitigating
measures.

The announcement on the expansion of medical school
enrollment quota could lead to a rising need for
telemedicine in Korea, thus accelerating the adoption of
telemedicine as doctors go on strike.

Medical crisis
looms amid
industry
conflict with
government
over quota
expansion



)

Congressional On 30 January, President Yoon Seok-yeol stated that the
restriction on drug delivery was inconvenient and unfortunate

pus.h fO.I' regarding the contactless medical pilot project at a public
legislation policy forum.
regarding

According to the National Assembly Health and Welfare
contactless Committee on 16 February, Cho Myung-hee, a member of the
drug delivery People Power Party (PPP), is reportedly preparing to

introduce a bill to amend the “Pharmaceutical Affairs Act " to
allow contactless drug delivery by creating an exception to
the provision of the “Pharmaceutical Affairs Act " that
prohibits the sale of drugs in places other than pharmacies or
stores. This is seen as an indication that the issue of
institutionalizing contactless drug delivery, which was
sparked by the president's remarks, is expected to be resolved
through legislation in the NA. In addition, the PPP has also
promised to allow contactless drug deliveries through public
nighttime pharmacies as a pledge for the upcoming general
election, since currently in Korea, overnight services are not
provided by pharmacies.

In addition to the expected strong opposition from the
pharmacist community to these moves, these moves are
unlikely to be approved given the pending amendments to
the “Medical Service Act .

However, if the ruling party gains a majority via the
upcoming general election, these amendments could
become fast-tracked; therefore, it is hecessary to monitor
this issue closely.
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